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Finance departments (bureaus), state administration of taxation, and
local taxation bureaus of all the provinces, autonomous regions and
municipalities directly under the Central Government, Finance Bureau of
the Xinjiang Production and Construction Corps, Guangdong Sub-
administration, Tianjin and Shanghai Supervision Offices of the General
Administration of Customs, all directly subordinate administration of
customs:

In accordance with the principles of the Notice of the General Office of
the State Council on Circulating the Two Provisions on Transforming
Operational Cultural Institutions into Enterprises in Cultural System
Reform and on Supporting Development of Cultural Enterprises (Guo Ban
Fa [2008] No.114), the issues concerning taxation policies for cultural
enterprises are hereby notified as follows:

1. Competent administrative authorities for broadcasting, movie and
television media (including those at the Central, provincial, prefectural
and county levels), in accordance with their respective functions and
authorities, shall approve engagement by film corporations (including
their member enterprises) in movie production, distribution and
projection, movie studios, and other movie enterprises shall be
exempted from value-added tax and business tax for their income
obtained from the sales of movie copies, transfer of movie copyright,
movie circulation and screening movies in rural areas.

2. The basic maintenance fee for cable digital TV services collected by TV
broadcasting operation service providers shall be exempted from
business tax subject to the consent of the people's governments at the
provincial level and approval the Ministry of Finance and the State
Administration of Taxation by the end of 2010 that should not exceed
three years.

3. Exports of books, newspapers, periodicals, audio-video products,
electronic publications, movies and completed TV programs shall be
eligible for the value-added tax export rebate policy in accordance with
applicable provisions.

No.31 (2009) of the Ministry of Finance

Ministry of Finance; General Administration of Customs; State Administration of

FA BIARK. EEETMEYT(R). Fx
Bl g5 i Jmis TS5 e, B A i e e
WA 55 Jo eI B AR OB R R
IRIP, A BRI

W (55 B p 28T KT IR AR
S E AR AT FEH) Ky b 5L
FFEIAL AN SR P 1 HHE I AT (I
(200811145 ) A KA 4, Bt STAL AL (O
WAL U 1) LI S

)RR AT BORE R ] (R
R A MO R B RAS AIPRERURRAL
HEM I RAT TR AR 1]
NN E A LT KA
FEALIS IE A5 EREPE DO ik
SN . R ATHN BL R AEARAS X
5 HL TR S IS (B AE LB

. 20104 AT, HEHAE B RS- A%
R R R 2 B0 F A S A R 4B 9%,
ZB HN BB RS EGE . EXR B
2% R RHE, S B VR, 3 FR AN 34

= mHEAS RARS WL SR
R R LSS AN AL S B I E
SR LR BB .



4
@ BREIFEZHR
.' YINGKE LAW FIRM
4. Foreign exchange earned by cultural enterprises for performances
staged overseas shall be exempted from business tax.

5. In case of high-tech enterprises specializing in the field of supporting
technologies for the cultural industry which conform to the provisions
specified in the Notice on Circulation of the Administrative Measures on
Recognition of Hi-tech Enterprises (Guo Ke Fa Huo [2008] No. 172) and
the Notice on Circulation of the Guidance on Administrative Work of
Recognition of Hi-tech Enterprises (Guo Ke Fa Huo [2008] No. 362), their
business income tax shall be collected at a reduced rate of 15%; research
and development costs incurred by cultural enterprises in developing all
new technologies, products and techniques are allowed to be deducted
from their taxable income in accordance with relevant taxation laws of
the State. The field of supporting technologies for the cultural industry
shall be defined and clarified by the Ministry of Science and Technology,
the Ministry of Finance, the State Administration of Taxation, and the
Central Publicity Department by issuing other document(s).

6. In the case of unmarketable publications of publishers and
distributors, e.g. paper books which have been unmarketable for over
five years (including the year of publication, hereinafter the same),
audio-video products, electronic publications, and screen sheets
(inclusive of micro-reproductions) which have been unmarketable for
over two years, paper periodicals, wall calendars and New-Year paintings
that have been unmarketable for over one year, the actual value of such
products may be deducted as property loss before being taxed. If
unmarketable publications deducted as property loss before the
imposition of tax are sold in a subsequent year, such sales income shall
be included in the taxable income of the year of disposition.

7. Self-utilizing equipment, parts and auxiliary components, spare parts
which cannot be domestically manufactured and imported for the
production of key cultural products shall be exempted from import duty
in accordance with existing taxation policies.

8. In accordance with the Notice coded Cai Shui [2005] No. 2., new
cultural enterprises incorporated prior to December 31, 2008 are entitled
to preferential income tax policies/treatments until the expiration of the
effective period of the Notice.

9. This Notice is applicable to all cultural enterprises. "Cultural
enterprises" refer to all enterprises engaged in press, publication,
broadcasting, movie, television, culture and art. The definition of cultural
enterprises is given in the Appendix hereto.

Unless otherwise stipulated in the provisions above, the enforcement
period of the aforementioned preferential policies shall be between
January 1, 2009 and December 31, 2013.

Appendix: Definition of Cultural Enterprises

Appendix: Scope of Cultural Enterprises

(1) Cultural performance groups;

(2) Culture, art and performance brokers;

(3) Enterprises engaged in press, publication, broadcasting, movie,
television and cultural and artistic exhibitions;
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(4) Sites dedicated for performance activities, including playhouses
(theaters) and music halls, etc.

(5) Stores of cultural relics approved by State departments in charge of
the administration of cultural affairs;

(6) Enterprises specializing in animated cartoons and cartoon creation,
publication and production and animated cartoon movie production and
distribution;

(7) Enterprises specializing in the production and distribution of TV
programs (including paid and digital broadcasting television)
broadcasting and enterprises specializing in movie and television
broadcasting programs and film export;

(8) Enterprises specializing in the production, development,
distribution and projection of movies (including digital movies)

(9) Enterprises specializing in the operation of paid broadcasting
television channels, promotion of program integrated broadcasting and
promotion of access services;

(10) Enterprises specializing in cable, wireless and satellite transmission
of broadcasting, movies and televisions;

(11) Enterprises specializing in audiovisual programs broadcast via
portable TV sets, cellular phone TV set, network TV and order programs
broadcast via video frequency.

(12) Enterprises specializing in independent development and transfer
of intellectual properties concerning culture and art, broadcasting, movie
and television and publication; enterprises engaging in copyright proxy
and trading;

(13) Online book, newspaper, periodical, audio-visual product,
electronic publication, gaming software, fine art, audio-visual product
developers and operators approved by relevant state departments;
enterprises engaged in the sale of publications via the internet;

(14) Enterprises specializing in digital processing of publications,
movies, televisions, plays, musical works, fine art works and other
cultural products;

(15) Publishers of books, newspapers, periodicals, audio-video products
and electronic publications;

(16) Enterprises specializing in publication logistics and distribution;
national or regional franchised publication distributors, publication
importers and exporters, and publication retailers (county level or below)
approved by relevant state administrative departments.

(17) Enterprises specializing in the reproduction CD-ROM products and
producers of recordable CDs approved by governmental departments in
charge of the administration of press and publication;

(18) Enterprises specializing in the printing of books, newspapers,
periodicals, audio-visual products and electronic publications by using
advanced technologies and equipment, e.g. digital printing technologies,
computer-to-plate (CTP) technology, speedy full automatic multi-color
printing machines, speedy books and periodicals binding integrated lines.
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